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A common regret we often hear is: “Why didn't | buy Amazon/Netflix/Apple stocks 15 years ago?”. A $100
investment in these stocks back in 2005, would turn into $18,683 (Netflix), $6,384 (Apple) or $4,048 (Amazon) 15
years later. The same $100 invested in the S&P 500 index would have returned $267.

Figure 1. 15 year growth of a $100 investment
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Past performance is not necessarily a guide to the future. Source: FactSet.

Even if you did buy these stocks in 2005, would you have held onto them? These are dominant market players
today but their growth trajectory has not always been smooth.

Case Study 1: Netflix in 2012

Netflix started as a DVD rental company and launched video streaming in 2007. By 2011, its streaming subscribers
exceeded 20 million. In September 2011, Reed Hastings split the streaming business from DVD rental and raised
prices. Customers were outraged. Meanwhile, competition was rising from the likes of Hulu and Amazon.
Unprofitable international expansion was disliked by the market. Subscriber growth, the most important metric,
stalled. Had Netflix run out of growth?

Figure 2. Netflix's subscriber growth slowed down drastically in 2011
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Source: FactSet.
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Its share price plunged by almost 80% between July and December 2011 and stagnated for the whole of 2012.

Figure 3. Netflix's share price plunged 80% in late 2011
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Past performance is not necessarily a guide to the future. Source: FactSet.

Case Study 2: Amazon in 2014

In 2014 Amazon's revenue growth was decelerating, while spending heavily on cloud computing, logistics and
media. Margins were also declining, leading to questions around the long-term viability of cloud computing,
Prime and e-commerce. 2014 financials were disappointing: revenue growth slowed from 40% in 2011 to 19% in
2014, while operating margin dropped from 4% in 2010 to 0.2% in 2014. Investors would have wondered whether
Amazon was ever going to be profitable.

Figure 4. Amazon revenue growth slowed and profit margin evaporated in 2014
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As a result, its share price dropped -22% in 2014, compared to a +12% rise for the S&P 500.

Figure 5. Amazon share price dropped over 20% in 2014
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Past performance is not necessarily a guide to the future. Source: FactSet.

Case Study 3: Apple in 2015

Assume you held onto Apple shares through the 2008 financial crisis and the passing of Steve Jobs. In 2015, Apple
was facing problems. The smartphone market began to saturate, replacement cycles lengthened, and competition
was rising. Tim Cook was often viewed as lacking innovation. In 2016, iPhone unit sales started to decline, and no
new flagship product was in sight. Where was the growth going to come from? Apple’s share price declined -25%
between July 2015 and June 2016.

Figure 6. iPhone unit sale declined in 2016, as the market matured
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Figure 7. Apple share price dropped 25% in 2014-2015
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Past performance is not necessarily a guide to the future. Source: FactSet.

Would you have held onto your Apple stocks having underperformed the S&p 500? One person who went against
consensus was Warren Buffett, who began buying Apple shares in 2016.

In conclusion, even for the most successful equity stories, periods of underperformance are inevitable. These
periods could last for over a year. That's why long-term investing is easy in theory but difficult in practice.

Share prices in the 15 years between 2005-2019:

e Apple A S VAS
Total return 18270% 6284% 4072%
Annualised return 42% 32% 28%
Maximum drawdown* -82.0% -60.9% -65.3%
Days taken to recover to a prior peak 542 497 504
Number of over -10% daily price drops 17 3 12

*The peak-to-trough decline, before a new peak is reached.

Past performance is not necessarily a guide to the future. Source: FactSet

For professional, accredited and qualified investors only.




new
capital

An EFG brand

Important Information

For professional clients, qualified investors and accredited investors only. The value of investments and the
income derived from them can fall as well as rise, your capital is at risk. Note: Past performance is not a guide
to the future. Returns may increase or decrease as a result of currency fluctuations.

The opinions herein are those of EFG Asset Management (“EFGAM”) as of the date of this presentation, and are
subject to change at any time due to market or economic conditions. The above does not take into consideration
the client’s situation and does not constitute a recommendation to buy, sell or take any other action. It is not
financial advice.

EFGAM managed funds or products may invest or may have invested in one or more of the securities mentioned
at the time of publication.

Performance contribution is gross of fees, all other performance shown is net of fees and expenses. Please refer
to the Prospectus for further information on this Fund and prior to any subscription. All data sourced New
Capital, EFGAM, Bloomberg, as at title date, unless otherwise stated.

Issued in the UK by EFG Asset Management (UK) Limited which is authorised and regulated by the Financial
Conduct Authority (FCA Registration No. 536771). Registered No: 7389746. Registered address: Park House, 116 Park
Street, London WK 6AP. Telephone: +44 (0)20 7491 9111.

This document is a marketing communication and does not constitute an offer to sell, solicit or buy any
investment product or service, and is not intended to be a final representation of the terms and conditions of any
product or service. The investments mentioned in this document may not be suitable for all recipients and you
should seek professional advice if you are in doubt. Clients should obtain legal/taxation advice suitable to their
particular circumstances. This document may not be reproduced or disclosed (in whole or in part) to any other
person without our prior written permission. Although information in this document has been obtained from
sources believed to be reliable, EFGAM does not represent or warrant its accuracy, and such information may be
incomplete or condensed. All estimates and opinions in this document constitute our judgment as of the date of
the document and may be subject to change without notice.

EFGAM will not be responsible for the consequences of reliance upon any opinion or statement contained herein,
and expressly disclaims any liability, including incidental or consequential damages, arising from any errors or
omissions. Performance results shown are net of applicable fees and expenses.

Any information quoted relating to the New Capital UCITS Fund plc is merely a brief summary of key aspects of
the Fund. More complete information on the fund can be found in the prospectus, the simplified prospectus or
key investor information document, and the most recent audited annual report and the most recent semi-annual
report.

These documents constitute the sole binding basis for the purchase of fund units. Copies of these documents are
available free of charge in the United Kingdom at EFG Asset Management (UK) Limited (“EFGAM”), Park House, 116
Park Street, London W1K 6AP, United Kingdom. Copies of these documents are available free of charge in Germany
at the offices of the German information agent, HSBC Trinkaus & Burkhardt AG, Konigsallee 21/23, 40212
Dusseldorf, Germany. Copies of these documents are available free of charge in France from the French
centralizing agent, Societe Generale, 29, boulevard Haussmann - 75009 Paris, France. Copies of these documents
are available free of charge from the Swiss Representative: CACEIS (Switzerland) SA, Route de Signy 35, CH-1260
Nyon, Switzerland. Paying Agent: EFG Bank SA. 24 Quai du Seujet, CH-1211, Geneva 2, Switzerland.

Copies of these documents are available free of charge in Luxembourg at the offices of the Luxembourg paying
agent, HSBC Securities Services (Luxembourg) S.A,, 16 boulevard d’Avranches, L-1160 Luxembourg, R.C.S.
Luxembourg, B28531. Copies of these documents are available in the local languages as per the above and from
www.newcapitalfunds.com. A summary of investor rights is available at:

https:/ /www.efgam.com/newcapitalfunds/Summary-Investor-Rights.html.

Country of origin of the collective investment scheme: Ireland

Investment products may be subject to investment risks, involving but not limited to, currency exchange and
market risks, fluctuations in value, liquidity risk and, where applicable, possible loss of principal invested.

In the European Union, this Document is issued by KBA Investments Limited (“KBA"). KBA Investments Limited is
licensed in terms of the Investment Services Act (Cap 370) as an Investment Firm and is regulated by the Malta
Financial Services Authority (Authorisation 1D KIL2-1F-16174). In the European Union, this Document is available to
Professional Investors only (as defined under Annex Il to Directive 2014/65/EU of the European Parliament and of
the Council of 15 May 2014 on markets in financial instruments and amending Directive 2002/92/EC and Directive
2011/61/EU).

KBA Investments Limited

Licensed in terms of the Investment Services Act (Cap 370) as an Investment Firm and is regulated by the Malta
Financial Services Authority (Authorisation 1D KIL2-1F-16174). KBA Investments Limited is a sub-distributor in
certain countries in the European Union for EFG Asset Management (UK) Limited. For the full list of EU coun
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please visit the https:/ /www.mfsa.mt/financial-services-register/ . Registered Office: Trident Park, Notabile
Gardens, No 2 - Level 3, Zone 2, Central Business District, Birkirkara, Malta. Registered in Malta No. C97015.

Hong Kong: The contents of this document have not been reviewed nor endorsed by any regulatory authority in
Hong Kong. Hong Kong residents are advised to exercise caution in relation to this offer. An investment in the
Fund may not be suitable for everyone. If you are in any doubt about the contents of this document, you should
consult your stockbroker, bank manager, solicitor, accountant or other financial adviser for independent
professional advice. The Fund is not authorised by the Securities and Futures Commission (“SFC”) in Hong Kong
pursuant to Section 104 of the Securities and Futures Ordinance (Cap 571, Laws of Hong Kong) (“SFO”). This
document has not been approved by the SFC in Hong Kong, nor has a copy of it been registered with the Registrar
of Companies in Hong Kong and, must not, therefore, be issued, or possessed for the purpose of issue, to persons
in Hong Kong other than (1) professional investors within the meaning of the SFO (including professional
investors as defined by the Securities and Futures (Professional Investors) Rules); or (2) in circumstances which
do not constitute an offer to the public for the purposes of the Companies Ordinance (Cap 32, Laws of Hong Kong)
or the SFO. This document is distributed on a confidential basis and may not be reproduced in any form or
transmitted to any person other than the person to whom it is addressed. No interest in the Fund will be issued
to any person other than the person to whom this document has been addressed and no person other than such
addressee may treat the same as constituting an invitation for him to invest.

Singapore: The Fund is not authorised or recognised by the Monetary Authority of Singapore (the “MAS”) and the
shares in the Fund (the “Shares”) are not allowed to be offered to the Singapore retail public. Moreover, this
presentation, and any other document or material issued in connection with the offer or sale is not a prospectus
as defined in the Securities and Futures Act, Chapter 289 of Singapore (“SFA"). Accordingly, statutory liability
under the SFA in relation to the content of prospectuses would not apply. You should consider carefully whether
the investment is suitable for you.

This presentation has not been registered as a prospectus by the MAS, and the offer of the Shares is made
pursuant to the exemptions under Sections 304 and 305 of the SFA. Accordingly, the Shares may not be offered or
sold, nor may the Shares be the subject of an invitation for subscription or purchase, nor may this presentation
or any other document or material in connection with the offer or sale, or invitation for subscription or purchase
of the Shares be circulated or distributed, whether directly or indirectly, to any person in Singapore other than
under exemptions provided in the SFA for offers made (a) to an institutional investor (as defined in Section 4A of
the SFA) pursuant to Section 304 of the SFA, (b) to a relevant person (as defined in Section 305(5) of the SFA), or
any person pursuant to an offer referred to in Section 305(2) of the SFA, and in accordance with the conditions
specified in Section 305 of the SFA or (¢) otherwise pursuant to, and in accordance with, the conditions of any
other applicable provision of the SFA.

Where the Shares are acquired by persons who are relevant persons specified in Section 305A of the SFA, namely:
a) a corporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole business of
which is to hold investments and the entire share capital of which is owned by one or more individuals, each of
whom is an accredited investor; or b) a trust (where the trustee is not an accredited investor) whose sole purpose
is to hold investments and each beneficiary of the trust is an individual who is an accredited investor, the shares,
debentures and units of shares and debentures of that corporation or the beneficiaries’ rights and interest
(howsoever described) in that trust shall not be transferred within six months after that corporation or that trust
has acquired the Shares pursuant to an offer made under Section 305 of the SFA except:

1. to an institutional investor or to a relevant person as defined in Section 305(5) of the SFA, or which arises from
an offer referred to in Section 275(1A)

of the SFA (in the case of that corporation) or Section 305A(3)(i)(B) of the SFA (in the case of that trust);

2. where no consideration is or will be given for the transfer;

3. where the transfer is by operation of law;

4. as specified in Section 305A(5) of the SFA; or

5. as specified in Regulation 36 of the Securities and Futures (Offers of Investments) (Collective Investment
Schemes) Regulations 2005 of Singapore. The offer, holding and subsequent transfer of Shares are subject to
restrictions and conditions under the SFA. You should consider carefully whether you are permitted (under the
SFA and any laws or regulations applicable to you) to make an investment in the Shares and whether any

such investment is suitable for you and you should consult your legal or professional advisor if in doubt.

This advertisement has not been reviewed by the Monetary Authority of Singapore.
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